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Figure 1. The Dynamic Behavior of Model Variables in Scenario 1.
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Figure 2. The Dynamic Behavior of Model Variables in Scenario 2.
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Figure 3. The Dynamic Behavior of Model Variables in Scenario 3.



0.003

0.002

0.001

0.003

0.002

0.001

0.003

0.002

0.001

nominal interest rate

0 100 200

Time (Month)

foreign int rate hike — steady state

inflation target

0 100 200
Time (Month)

foreign int rate hike steady state

inflation rate

0 100 200
Time (Month)

foreign int rate hike steady state

real int rate

0
-0.0001 '
-0.0002 “ﬁ
-0.0003
0 100 200
Time (Month)

foreign int rate hike — steady state

growth rate of output
0.003
0.002
0.001
0
-0.001
0 100 200
Time (Month)

foreign int rate hike steady state

rate of change of exchange rate

-0.0001

-0.0002

-0.0003

-0.0004

-0.0005

-0.0006

-0.0007

-0.0008
100 200

Time (Month)

foreign int rate hike steady state

Figure 4. The Dynamic Behavior of Model Variables in Scenario 4.
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Figure 5. The Dynamic Behavior of Model Variables in Scenario 5.
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